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To the Howrd of THReetors
Fllington Township
Carg, WTART723

We have audited the financial statements of the povernmentai activitics, the business-type
aclivities, the aggregate discretely presented component units, cach mayyor fund, and the apgrepate
remaining fund information of Ellington Township for the year eoded March 31, 2008, and have
tssued oatr repart thereon dated October 27, 2008, Professional standards require that we provide
vou with the fullowing information related 1 our audit,

Qur Responsibility under VL5, Genenally Accepted Auditing Stacdards

As stated In our enpagemenl letter dated July 2, 2008, our responsibility, as deseribed by
professional standards, iz to express opintons abow whether the financial statements prepared by
managenient with your oversight are fairty presented. in all matenal respects, in conformity with
L5 penerally sceepted accounting principles. Our andit of the financial statements does oot
relieve you or management of your responsibilities,

Flanned Scope and Timing of the Audit

We perfonned the audit according to the planned scope and uming previously commumicated o
YOILL

Signifivant Audit Findings
Chueditarive Aspaets of Aocounting Practices.

Management is responsible for the selection and use of appropriate accounling policies. The
significant aceounting policics used by Ellington Tawnship are deseribed in Nete 1 to the
Tinatierd] stalvinenis, No new accounting policies were adopted and the application of existing
policies was not changed duning the Bscal year 2008, We noted no transactions entered into by
the povemmental unit during the year for which there is a lack of authoritative guidance or
consensus. There are no signiltcart transactions that have been recognized in the financial
statements in 4 difierent perniad than when the transaction oeeurred,

Accounting estimales are an integral part of the financial statements prepared by management

and are based on management’s knowledge and cxperience aboul past and cuireni events and
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assumptions about futlure events. Certain accounting estimates are paericilarly sensitive because
of their significance 1o the financial statements and hecaose of the possitelity that future cvents
affecting them may difler significanily from those expected,

X ffieuliios Eaeomwnered in Performing the Andir

We encountered no significant difficulties in dealing with management in performing and
completing nur audi,

Cenvected ad Uncorrected Misifafomenis

Protessional standards roguite us 1o accumulate all known and likely misstatements identifled
during the audit, other than those that are tivial, and communicate them to the appropriate leve]
of management. Management has corrected all such migsiatements, In addition, none of the
misstatements detected as a result of audit procedures and comected by manapement were
material, either individually or in the aggregate, to the financial statements raken as a whole.

fisagrecments with Management

For purposes of this letter, professional standards define o disugreement with management as a
financial accounting, reporting. or auditing matler. whether or not resolved to our satisfaction,
that coutd be significant o the Mnancial staemens or the auditor’s report. We are pleased w
report Hhat no such disagreements arose during the course of our audit.

Management Represenfutinons

We e reguested  certain tepresentations  from  management  that are included in the
management representation letter dated October 27, 2008,

Muaragement Consrdtations with (ther fndependent Accountents

In some cases, management may decide 1o consult with other accountants abouwt auditing and
accounting matters, similar to obtaining a4 “second opinion™ on certain situations, 1F a
consultation ivvedves application of an accounting principle to the governmental unit’s financial
stateroents or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulling aceountant to check with us
determine that the consuitant has all the relevant facts, To our knowledge, there were no such
consultations with other accountants.

Cher Audic Findings ov fssaes

We pencerslly diseuss a variety of matters. including the application of accounting principles and
auditing siandards. with management cach vear prior (0 retention as the governmental unit’s
apditors. However, these discussions occurmed in the nommal course of our prilessicnal
relationship and our tespoanscs were not 4 condition 1o our relention.

Midwest Accounting, P.C,
Certilied Fublic Avcounms
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This intormation 15 intended salely for the use of boand of directors and manaeoment of Ellington
Townsinp and is not imtended to be and showld not be used by onyone other than these specified
parties,

[ B
Very traly yours,

Midwest Accounting, F.C.
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Independent Auditor's Report
Te the Township Board
Ellington Township
Caro, ME 48723

We have audiled the accompanying general purpose financial statements of the governmental
aclivities, the business-type activities, the aggrégated discretely presented component units, each major fund,
and the aggregate remaining fund information of Ellington Township as of and for the year ended March 31,
2008, whick colleclively comprise the basic financial statements of the Elington Township’s management.
Our responsibility is to express opinions on these financial stalemenis based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and petdorm
the audit to obtain ressonable assurance about whether the financial statements are free of malerial
misstatement. An audit includes examining, on 3 test basis, evidence supporting the ameunts and disclosures
in the financial statements. An audit alse includes assessing the accounting principles used and the significani
estimates made by management, as well as evaluating the overall financial slalement presentation. We
beleve that aur sudit provides 3 reasonable basis for our apinion.

In oue opinion, the financial slatements referred to above present faidy, in all malerial respecls, Lhe
respective financial position of the governmental activities, the business-type aclivities, the aggregale
discretely presented component units, each major fund, and the agaregate remaining fund information of
Ellington Township as of March 31, 2008, and the respeciive changes in financial position and cash flows,

where applicable, thereof for the year then ended in conformity wilh accounting principles generally accepted
in the United States of America,

In accordance with Government Auditing Standards. we have also issued our report dated October 27,
2008, on our consideration of Ellington Township's internal control pver financial reporting and on our tests of
ils compliance wilh cedain provisions of laws, regulations, contracts and grant agreements and olher matters.
The purpose of that report is to describe the scopes of our testing of internal control over financial reporling
and compliance and the results of lhat testing, and nol to provide an apinicn on Ihe intemal control over
financial reporting or on compliance, That report s an inlegral part of an audit performed in accordance with
Government Auditing Slandards and should be cansidered in assessing the results of our audit.

The managemenl's discussion and analysis and budgetary comparison information are nol a required
part of the basic financial slatements but are supplementary information required by accounting principles
generally accepted in the Uniled States of America. We have applied certain limiled procedures, which
congisted pringipally of inguiries of management regarding the methods of measurement and presentation of
the required supplemenlary infarmation. However, wa did not audit the information and express no opinian on
it




Our audit was conducted for the purpose of forming opinions on the financial statements that
coliectively comprise Ellinglon Township's basic financial stalements. The introductory seclion and
supplemental informalion is presented for purposes of additional analysis and is not a required part of the
tasic financial statements,  The supplementary information has been subjscted to the auditing procedures
applied in the audit of he basic financial statements and, in our opinion, is faifly slaled in all malerial respects
in relation to the basic financkal statemenls taken as a whole.

The accomganying bnancial statements do not present a2 management’s discussion and analysis,
which would be an analysis of the financial performancs for the year. The Governmental Accounting
Slandards Beard has determined thal this analysis is necessary 0 supplement, although nol required to be a
part of, the basic financial statements.

R AT G I R A
iidwest Accounting, P.C. M
QOctober 27, 2008
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Report on Internal Control Over Financial Reporting and Compliance and
Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Govarament Auditing Standards

To the Township Board
Elingten Township
Carg, M| 48723

We have audited the financial statements of the governmental activities, each major fund, and he
aggregate ramaining fund information of Elington Township as of and for the year ended March 31, 2008,
which collectvely comprise Elington Township's basic financial statements and have issued my repart thereon
dated Auguest 27, 2008. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and {he standards applicable {0 financial audils contained in Government
Aliditing Standards, issued by the Comptroller General of the United States.

Internai Contrel Over Financial Reporting

0 planning and performing our audil. we considered Ellingion Township's inlernal control over financial
reporting as @ basis for designing our auditing procedures for the purpase of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinien on lhe elfectiveness of Eilinglon
Township's internal contiol over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Ellington Township's internal control over financial reporting.

A control deficiency exists when lhe design or operation of a confrol does not allow management ar
employees, in the normal course ol performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency. or combination of contral deficiencies, thal
adversely affects Ellington Township's akility fo initiate, authorize, record, process, or report financial dala
reliably in accordance with generally accepted accounting principles such that there is more than a remole
likelthood Lhat a missialerment of Ellington Township's financial statements that is more than incanseguential
will not be prevented or detected by Ellington Township's internal cantrol,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelhood thal a matenal misstatement of the financial statements will not be prevsnted or
detected by ENingten Township's internal control,

Qur consideralion of internal control over financial reporting was for the kmited purpose described in Lhe firsl
paragraph of Lhis section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or makenal weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be malerial weaknesses, as defined above.




Compliance and Other Matters

As part of obtaining reasonable assurance about whetlher Ellington Township's inancial statements are free of
material misstatement, we performed tesls of its compiiance with certain provisions of laws, regulations,
conlracls, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance wilh those
pravisions was not an objective of our avdit, and accordingly, we do not express such an opinion. The resuits
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Audifing Standards.

This report is inlended solaly for the information and use of the Township Board, the Stlale of Michigan,
and the Unitad States Dapartment of Agriculture Rural Development and is not inlended to be and should nol
be used by anyone other than lhose specified parties.
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Midﬁeslﬂcmunling, F.C.
October 27, 2008




Ellingten Township

Statement of Net Assets
March 31, 2008

Assets

Curant Assets
Cazh and Investmants
Taxes and Accounts Receivable

165,471 84
28,463 &7

Total Current Assets

193,535 41

Property and Equipment
Land
Building
Furniture and Equiprnent
Imnprovemenis
HMew Purch Equip
Less Accumulaled Depreciation

TTET1.29
A
19,033.48
12,4541 .00
1,654.00

{20 (05 00}

a1 0 T

Met Property and Equipment

Tatat hssels

255,140.18

Liabilities and Net Assets

Currant Liabilities
Current Portion of Motes Payable

228724

Total Current Liakilites

223726

Long - Term Liabilities
Hotes Payable

21,808 54

24,165.80

MHet Assets
Invested in capital asscts nat of related debi
unngstriched

91,904 77
148 769,61

Total Net Asseots

FE0.A74 38

Total Linbilities and Net Assets

28514008




Functinns/Proqrams

Governmental Activities

General Govemmend
Public Safely

Public Warks

Sanitation

Roads

Other

Unallecaled Depreciation
interest

Total Governmental Aclivities
General Revenues

Propery Taxes Genaral

Slate Revenue Sharing

Investmeant Earmings

Other
Total General Revenues
Change in Net Assets {Deficit)
MNet Assets Beginning of Year

Net Assets End of Year

Program

Ellington Township
Statement Of Activities
For the Year Ended March 31, 2008

Governmental Activites

Program Revenues

Charges for

Expensos

Services

493.453.35
14.4540.7%
106,277 77
S4.607 32
7810000
23.2MHL. 3
164.00
1,350.56

LM L8 .5
0.an
Q.00
61,041 7
1.026.68
.00
a.a0
0.00

Nt [Exponse}
Revenug and

Cperating <LChanges in Nat
Granis Assets

{43 453 359
{14450, 79)
(106 277.77)
{434 38

12 926.58
{25 2003}
{166,003

i1, 350.06)

E 32 E10.20

A 1an0ERA 3

{180 546.67)

56,9655 TY
103,143.08
512205

5513 55

171 14280

19.504.37)

270, 478.7H

_—

£

[ T—




Ellington Township

Combined Balance Sheet
All Fund Types and Account Groups
March 31, 2008

Governmental Fund  Fiduciary Total
Type= Fund Type

General Snacial Agency  (Memorandum
Revanue  Fund Only)

Asaats

Cash and Invesiments 5 6575575 § 9971570 7450 50 173.422.04
Tanes Receivable T35 21,460.72 009 26,463 87

Total Assets 3 TLTESE0 % 121,166.01 7,850 50 201 B85 81

Liabilities and Fund Equity

Liahilities
Due o Counlies AL F.a50 50 75050

Mote Payakla - Currenl Partion 2257 26 .00 P i
Mote Poyable - Long-Term Portion ___21,008.54 L.og 21,908.54

Yotat Liabilltias 24 16580 . 7450 60 32 116 30

Fund Equity

Unreserved 4560310 _ 12116651 .00 168, T 41

Total Fund Equity 4860310 121 166,51 L.00 165, 769 .61

Tata! Liabilities and Fund Equity $ 7376230 $ 17116651 § 795050 § 201,885.91




Ellington Township

Combined Statement of Revenue, Expenditures and
Change in Fund Balance - All Governmental Fund Types
For the Year Ended March 31, 2008

Governmental Fund Types

General Special Total
Rovenup Memorandum
Only
Revenues

Froperty Taxes 4948064 % 0.4 a% noon. B4
Licenses and Permits FO1.03 [1.1H1 010
State Revanue Sharing 103,143 OB 0.0 103.143.08
Froperty Taxes Roads 0o a1 {124 68 1,026 BB
Garbage Tazes D.a0 G1,041.70 81.041 7D
intgrest 293563 2.185.42 512205
Miscelfaneous 1212573 [.0M1 12,125 73

Total Revenues 168,856, 08 154 64 &0 3234,110.88

Expeanditures

Loqislative 361832 .40 FGHE 37
General Govarnmenl 45,837.03 000 a5 837 03
Public Safely 000 £4,459.70 14 469,79
Public: Warks 106 277,77 72.100.00 184 377.77
Garbage 0.00 54,607 37 54 607,32
CHher 28,200 36 000 28,200 36
Debt Service Interest 135066 0.4 1.350.66
Capital Chthay 4, 500,00 C0g 4 B00. G

Teotal Expanditures 180 082,14 147 167 11 33r 248 05

Excess of Revenyes over Expenditures [21.220.06) FO87.ED (14.138.37)

Cther Financing Sources [Uses)

Oparating Transfars in
Cherating Transfers out

Tatal Other Financing Scurces (Uses)

Excess of Revenues and OQther Sources
Cwer{Under)Expenditures and Cther Uses [21.226.06} TO8T RO [14.138.37)

Fund Balance at Beginning of Year 9 528 16 114 47H &2 183,907 98

Fund Balance at End of Year ABG0310 B 12116651 8 163 769.61




Ellington Township
Reconciliation of Fund Balances of Government Funds
to Net Assets of Government Activities
For the Year Ended March 31, 2008

Fund Balances Total Gavernmental Funds

Arncunts reported for governmental aclivities in the statemen! of aglivities
are difforent booausoe

Capital assets used in governmental activilies are not financat resources
expenditures in the yvear incurred and are not repored in the funds

Froperty and Equipmant
Less Accurmnulaled Gepraciation

Debt is not recorded in governmental funds unlll it s paid

Motes Payable End of Year

MHet Assets of Governmental Activities

1657561

111209 77
{20,005 00

260 BFd 38




Ellington Township

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended March 31, 2403

MNet Change in Fund Balances Total Governmental Funds

Amounts reported for governmental activities in the statement of activities
are differem because

Governmental funds report capital outlays as expenditures in the year incurred
and deprecialion is recored for assets inthe statemenl of activities

Deprecizhon Expanse
Capital Cutlay

Accrued Interest on long-term debt is recorded in the siatement of aclivities when
incurred it is net recorded in governmental funds undil it is paid

Accrued Interest Payable Beginning of Year
Accruad Inlerest Payable End of Year
Mher

FProceeds and repayments of principal an long-term debt are revenues
and expeiwliluies o e government funds, but not in the statemenl of achyvities

Froceeds from new Cobt

Change in Mat Assats of Governmental Activities

IR E R K-y

(166 00)
4 RO




Ellington Township
Motes to Financial Statements
March 31, 2008

Note 1 - Summary of Significant Accounting Policies:

The accounting policies of the Local Governmental Unil confarm to accounting principles generally
accepted in the United States of America (GAAP) as applicable to governmental units. The fallowing is a
summary of the significant accounting policies usad by the Lecal Governmantal Unik:

A. Reporting Entity

The Local Governmental Unit is governed by an elected council (Board). The accompanying financial
statements present the government and its component units, enfities for which 1he government is considerad
to be financially accountable. Allhough blended component units are legal separale entities, in substance.,
they are part of the government's operalions. Each discrelely presented component unit is reported in a
separate column in the government-wide financial statements to emphasize that it is legaily separate fram the
government.

B. Governmgnt-Wide and Fund Financial Statements

The government-wide financial slatements {i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the non liduciary aclivities of the primary government and
its compenent unils. For lhe most part, the effect of inter fund activity has been removed from these
statements. Governmental activities, normally supported by taxes and intergovernmental revenues, are
reported separately from business-type activities which rely to a significant extent on fees and charges far
suppart.

The statement of activities demaonstrates the degree te which the direct expenses of a given function
of segrment are offset by program revenues, Direct expenses are those that are clearly idendifiable with a
specific function or segment. Program revenues include; {13 charges to customers or applicants whao
purchase, use. or directly benefit from goads, services, or priviteges provided by a given function or segment;
and {2} grants and contributions that are restricted Lo meeling the operational or capital requirements of a
particular function or segment. Taxes and olher items nol properly included among program revenues are
reporled instead as general revenue,

Separale financial slatements are provided for governmental funds and proprietary funds. Major
individual gavernmental funds and major individual enterprise funds are reported as separate columns in the
fund financial statements.

Governmentat Funds

Governmental funds are those funds through which most governmental functions typically are
financed. The acquisition, use and balances of the government's expendable financial resources and the
related current liabililies are accounted for through governmental funds.

The Government reports the following major governmental fund:

The general fund is the Government's primary operating fund. It accounts for all financial resources of
the Governmeanl, except those required to be accounted for in another fund.




Other Non-Major Funds

The special revenue funds account for revenue saurces that are legally restricted to expanditures for
spaciiic purposes (nol including expendable trusts or major capital projects}). The Governmenl accounls for its
major and local street activities in the special revenue funds.

Fiduciary Funds

The agency fund is used to account for asseis held as an agent for athers.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The govemment-wide linancial statements are reported using the economic resoOUrces mMeasuremeant
focus and the accrual basis of accounting, as are the fiduciary fund financial statements, Revenue ig
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes recoanized as revenus in the yvear for which Ihey are levied. Grants and

sirmilar Hems are recognizes as revenue as 500n as all efigibilty requirements imposed by the provider have
been met.

As 2 general rule, the effect of inter fund activity has been gliminated from the districl-wide financial
statermeants.

Amounis reported as program revenue include (1) charges to customers or applicants for goods,
services, or privileges provided; (2) cperaling granls and conlribulions; and (3} capital grants and
contribulions. Internally dedicated rescurces are reported a3 general revanue rather than as program
revenue. Likewise, general revenue includes all taxes and unrestricted State aid.

Governmental lund financial stalements are reported using the current linancial resources
measuremeant focus and the modified accrual basis of accounbng. Revenue is recognized as soon as itis
both measurable and available. Revenue is considered {o be available if it is collected within the current
pericd or soon enowgh thergafter to pay liakilities of the current period. For this purpose. the government
considers revenues to be available if they are collected within 80 days of tha end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and judgements,
arg regcourded only when paymenl is dug.

Properly taxes, intergovemmenlal grants, and interest assaciated with the current fiscal period are all
considered (o be susceptible to acorual and so have been recognized as revenue of the current fiscal period.
All other revenue ifems are considered lo be available only when cash is received by the government,

Frivate-sector standards of accounling issued prior o December 1, 1980, are generally followed in
both the government-wide and proprelary fund financial stalemends (o the extent that those stangards do not
conflict with the standards of the Governmental Accounting Standards Beard. The government has elected
not to follow private-sector standards issued after November 30, 1989 for its business-type activities.

D. Assets, Liabilities, and Net Assets or Equaty

Bank Deposits and Investments

Cash and cash equivalents are considered to be cash on hand, demand deposits, and shart-term
inveslmenls wilh 2 maturily of three months or less when acquired. Invesiments are stated a{ Fair value.




Receivables and Payable's

In general, cutslanding balances between funds are reporiad as "due loffrom other funds.” Activity
tetween funds thal is representative of lending/borrowing arrangements autstanding ai the end of the fiscal
year s referred to as "advances to/from other funds." Any residual batances outstanding belween the
governmental activilies and the business-type activities are reported in the government-wide financial
staterments as “internal balances.”

All frade and property tax receivables are shown as net of allowance for uncollectible amounts.
Property taxes are levied on each December 15t an the taxable valuation of property as of the preceding
December 3151, Taxes are considered delinquent an March 1st of the following year, at which time penalties
and interest are assessed,

Inventories and Prepaid ltems

Irwvantones are valued at cost, on a firsl-in, first-oul basis. Inventories of governmental furnds are
recorded as axpenditures when consumed rather than when purchased. Certain paymenis to vendors reflect
cosl applicable to future fiscal years and are recorded as prepaid ilems in both govemment-wide and fund
financial statements.

Restricted Assots

The revenue bonds of the enterprize funds require amounts o be se! aside for construclion, debl
sarvice principal and interest, opsrations and maintenance, and a bond reserve. These amounts have been
classified as restricted assets, as well as amounls on deposit at the county being held for the construction or
debt service of the Local Unil of Government's water and sewer lines.

Capitat Assets

Capital assels, which include property, plant, equipment, infraslruclure assets {e.g., roads, bridges,
sidewalks, and similar items) are reported in the applicable governmental or business-type activities column in
the government-wide financial staternents. Capilal assets are defined by (he government as assets with an
inttial individuad cost of more than 51,000 and an estimated useful iife in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or construcled. Donated capital assets are
recorded al estimated fair market value at the date of donation.

Interes! incumed during the construction of capital assels of business-type activities is included as part
of the capitalized value of the assets constructed. During the current year, no interest expense was
capilalized as part of the cost of assets under construction,

Properly, plant and squipmenl is depreciated using the straight-ling melhod over its' estimated useful
life,

Compensated Absences (Vacation and Sick L.eave)

It is the government's policy to permit empoloyess to accumulate eamed but unuged sick and vacation
pay benefits. There is na liability for unpaid accumulated sick leave since the government doses not have a
policy to pay any amounis when employees separate from service with the government, All vacation pay is
acerued when incurred in the government-wide, proprietany and fiduciary fund financial statements. A liability
for these amounts is reported in governmenlal funds only for employee terminations as of year-end.




Long-Term Cbligations

Ir the government-wide {inancial staterments and the proprietary fund lypes in the fund financial
statements, long-term debl and other leng-term obligalions are reported as liabiities in lhe applicable
governmental aclivities, buginess-type activiliss, or proprielary fund type statement of net assets. Bond
prermiums and discounts, as well ag issuance cosls, are deferred and amortized over the life of the bonds
using the effective interest method. Bonds pavable are reported nel of the applicable bend premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the term of the related
debt. In the fund financial statements, governmentat fund tvpes recognize bond premiums and discounts. as
well as bond issuance cosls during the current perind. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts are reporled as other financing uses. Issuance cosls are reported as debt service expenditures.

Fund Equity

Irt the fund financial statemenls, governmenta! funds repori reservations of fund balance far amounts
that are not available for appropriation or are iegaliy restricted by oulside parties for use for a specific
purpose. Cesignations of fund balance represent lentative management plans that are subject to change.

Comparative Data/Reclassifications

Comparative total daia for the prior year has not been presented i the fund financial slatements.

Note 2- Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitrnenis
for the expenditure of monies are recarded in order to reserve that portion of the applicable
appropriation, is not employed by the county. Commitmenis outstanding at year end are charged
against the subsquent year's appropriation once received and approved.

Note 3 - Use of Estimates

The preparation of financiat statements in canformity with general accepted accounting
prnciples requires management to make estimates and assumptions that effect the reported
amodunts of assets and liabilities, disclosure of contingent assets and liahilities at the date of the
financial statements, and the reported amounts of reverues and expenses during the period. Actual
results could differ from thase estimated.

Mote 4 - Stewardship, Compliance, and Accountability:

Budgetary Information

Annual budgsls sre adopted on a basis consistent with accounting principles generally accepted in the
United States of America and Siate law for all Government Funds. Al annual appreprialions lapse at fiscal
year end,

The budget document presenls informalion by fund and function. The legal level of budgetary control
adopted by the governing body {i.e., the [evel at which expendilures may nol legally exceed appropriations) is
the function level. State law requires the Government to have its budget in place by the beginning of its fiscal




year. Expendilures in excess of amounts budgeted are a violation of Michigan law. Slale law permits
governments to amend (heir budgets during the year, During lhe year, the budget was amended in a
permissible manner. Thete were no significanl amendments during the year,

Amounts encumbered for purchase orders, contracts, etc. are not tracked during the year. Budget
approprialions are considered to be spent onces lhe goods are delivered or the services rendered.

Excess of Expenditures Over Appropriations in Budgeted Funds

Cruring the year, the Government incurred expenditures in certain budgeted funds which were in
&xcess of the amounts budgeted, as shown in the statemenls of Actlual vs Budgel

Note § « Deposits and Investmants:

Beposits

The Government's cash accounts consist of various interest bearing checking and savings accounts,
At year-gnd, the carrying amounl of the Government's deposits was $165,471.54 and the bank balance was
$165.471.54,

tnvestments

State statules aulhorize the Governmant to invest in obligalions of the U.S. Treasury and U.S.
agencies, depusi agreeinenls with federally insured financial institutions within the State of Michigan. high
grade commercial paper. repurchased obligations of the U.S. government and UU.S. agencies, banker's
acceptances of L5, banks and mulual funds comprises of the above authorized investmeants, As of March
31, 2008, ke Governmenl had o investments consisting of cedificates of deposit and Money Markel Funds.

The total Government cash and investments amounted 1o $165,471.54 as of March 31, 2008 and
5165,471 .54 was covered by Federal Depository Insurance.

Note 6 - Receivables:

Receivables as of year end for the governments individual major funds and lhe ofher non major funds
in the aggregate are shown in the respective statements,

Governmental funds report deferred revenue in connection with receivables for revenue that is not
considered o be available to liquidate liabilities of the current pericd. Governmental funds also defer revenue
recognition In connection with resources that have been received but nol yel earmed.

Note 7 - Employes Retiremant and Benefits Systems:

The Township does not provide any Retirement and Benelits.

Mote B - Transfers:
There were no transfers 1o or from any funds during \he Township's fiscal year.

Note 9 - Contingent Liabilities:

Contingent Liability - Unernployment Compensation Costs




The Government has elected (o be treated as a reimbursing employer for unemployment
compensation purposes. Any unemployment benefits paid to Government employees by the Michigan
unempleyment fund must be reimbursed by the Goveroment on & dollar for dollar basis. The contingent
limbility for unemployment benifits is not recognized in the accompanying financial slaternents. The expense is
recognized at the time the Government becomes liable to the State of Michigan for unemployment benefits
paid.

Note 0 - Risk Management
The lownship is expased to various risks of loss related to property loss, torts, errors, omissions, and
employee injunes {Worker's Compensation). The lownship has purchased commercial insurance for property

logs, ters, and worker's compensalion claims.

Note § - Changes in Long-Term Bebt - Genaral Fund:

Tha Township purchased additional property for a cemetery expansion, Purchase of (he property was
accomplished in part by borrowing from a bank. The bank has secured lhe note payable with the cemetery
property purchased,

The following is a summary of lhe note transactions for the year ended March 31, 2008:

BALANCE BALANCE
APRIL 1, MARCH 31,
2007 ADDITICNS DEOLCTIONS 2008

Motz Payable Norlhglar Bank § 26 2949 % - 5 2133 E 241568
Total $ 26,200 ¥ - b 2,133 £ 24168

Motes payable as of March 31, 2008 are comprised of the following:
545, 558,22 Mole payable due in monthly principat and interest
installments of $280 Ihrough April 12, 2016 and with
interest al the rate of 5.25%. ¥ 241566

Motes payable P 24166

Tie annual requirements to amortize the note payable balance as of March 31, 2008 including interest
are as follows:

2008 3,484
2010 3,484
2011 3,484
2012 3,484
2013 3,484
Thereafter

12774

L3 30,194
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Ellington Township
Budgetary Comparison Schedule
General Fund
For the Year Ended March 31, 2008

Geaneral Fund
Variance Variance
Sriginal Actual
Compared o Compared te
Final Final

Orlginal Final Increass Actual Favorable
Budget Budyet {Decrease) [Unfavarahle)

Ravenuas

Taxas-Curren| Do 3 SO500.00 £ SUSGLA F A%85064 & [54U.26)
State Sources 0.00 103, 900.00 103, S0 0.00 10314308 [TH6.92)
Other [RREH 17,183 15 1716315 12826 T3 [4.336.42)
Inlerasl 3L 383673 3 B36.73 2,838 £3 [901.13)
Total Revenues D00 175,399 83 175300488 _ 168 856.08 (6 54.5. 80

Expenditures

Leqgislative . 3016.22 2,816 32 361632 000
Genaral Governntant X 50,345 72 50,345,727 45 B3F.00 4,508 B
Pubic Warks . 113,184 26 1318438 106,277 77 6,906 59
Other X 41,0136} 4101360 2820036 12,811.24
Cebt Service Inleresl X [hA10 n.oo 1,350 86 [1.350.66)
Capital Outlay 11,400,040 V40000 | 480000 B, B0H1 (1
Taotal Expanditures K 21956000 21966000 19008214 20477 86

Excess of Revenues over Expanditures . (44 380.12) 44 180,12 (21 FURCH) 23,5234 .06

Othar Finaricing Sources [Uses)

Crperating Transfers in . (Xl
Cperating Translers out . . ] A7

Excess of Revenues and Cther Sources
Dvar{Under)Expendilures and Mther Uses & , (44 160,12} 4416012 (216000 §  7ROMA06

Fund Balance at Beginning of Year ___fBBIOAA

Fund Balance at End of Year 5 4860310
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Ellington Township

Schedule of Revenues

For the Year Ended March 31, 2008

Revenues
Current Tax Levy
Licenses and Parmits
Deiinguent Taxes
Sales Tax
Miscellanequs
[nlerest income

Total Ravenuas

Variance
Favorable
Actual Budgat Unfavorable

Ap05064 3 841,500 00 {54975
FOt.00 1 AQQ. (M {BG0 00
701315 TO1315 .07
103,143 .08 103,800 G0 {755.92)
5112 58 8.750.00 |57 42
205565 123673 {901 10

21608008 § e {280 . {6.543.80)




Ellington Township

Schedule of Expenditures
For the Year Ended March 34, 2008

Variance
Favaorahle

Actual Budgat (Unfavcrable}
Legisiative
Township Board Safary 361632 & 361632 3 0.0n

Tetal Legis|ative JEi6 3 & JE16E2 (ALY}

Geneyal Government
Board of Raview BET.HD & TERH BE2.50
Supervisors Salary £.084.72 £.084 12 0.00
Election Salary SE2.00 1,500 0 1B
Clerk Salary 10,170.60 1017060 0.00
Treasurer Salary 11,840 40 11 840340 oo
Deputy Treasurer Salary 1,246.B1 180004 253,19
Deputy Clerk Salary 154 {H) 1.200.04 1.16.00
Assessor Salary 515400 5 80000 45,00
Buildirg dnd Graunds 354700 5,500 00 1.653.00
Zoning Salary 2,160 00 200003 840.00

Tetal Ganeral Government 45847 0% 59,345 72 4508 69

Public Safety

Public Works
Highways and Stireets 55,275 08 96,584,356 1.308.28
Orains at Large &.763 65 7500 LD 736 35
Repairs and Mainlenance 42304 ©,100,00, 4 260.06

Total Public Waorks 106 277 77 113,184 36 5805 86

Cther
Tares - Social Secunty 344226 3,500 00 £7.74
OFice Supplies 06782 5,407 48 d 434 G0
Printing and Fuklishing 4,375 26 B.354.00 367474
Prolessional Feas G4 95 25000 1,355 05
Insurance 5£.432.400 540000 268,00
Dues and Puplicaticns 151327 2,000.00 145673
Misvellangaus 242 10.00 7.5B
Talephone 54100 209.00 146 00
LMilties 393655 430000 65,45
Travel and Conferences 227 651.147 628 35
Library & 100 1 B.SLO0 3100

Total Other 2020036 % 40360 )i B13324




Debt Service Interest
Debt Service Interest

Total Dabt Service inlerast

Capital Outlay
Capilal Qullay

Tatal Capital Qutlay

Total Expenditures

Ellington Township

Schedule of Expenditures

For the Year Ended March 31, 2008

[1 2056

1140000 § ,600.00

11.400.00 . L8600 00

190.082.14

1556000 3 AR ATl e




Revenues

Inlerest Incomes

Total Revenues

Revenues

Cumant Tax Lewvy
Daliguent Tax
Ireeer ezl Earnings

Total Revenues

Revenues

Cunent Tax Levy
Inlarest iIncome

Total Revanues

Ellington Township
Special Revenie Funds
Schedule of Revenues

Far the Year Ended March 2, 2008

Fire Fund

Budgat

3 .89

Actual Variance
Favgrablae

{Unfavarahlea)

3 fg1E5 & 159 G

b 731.89

s 891,65 % 158 66

Road Fund

Sudget

T8,000.00
1345132
401.09

Actual Yariance

Favarahle

{Unfavarabla)

TFARTA G 3 {42d B4
13,481 52 L.00
25447 {146 62)

31 852 41

T 281.15 % {S71.46)

Garbage Collection Fund

Budget

£1,185.20
1,068, 27

Actual YVarlance

Favarable

{Unfavarable}

- 1070 % 18740
1,040,410 27 BY

3 G267 47 5 G 82 10 &

186 37




Ellington Township
Special Revenue Funds
Schedule of Expenditures
For the Year Ended March 31, 2008

Fire Fund

Budget Actual Variance
Favarable

(Hnfavorahle)

Expenditures

Fire Pratection Expenses 1BEOO 0D % 1445370 § 2 040,11

Total Expenditures 16,50000 F 14459.73 % 2,040 2

Read Fund

Budget Actual Variance
Favarable

{Unfavorable)

Expenditures

Highways and Slreats Expenses 740000 5 TRADDUL 3000

Total Expanditures FRANODD 5 TEIDDIS § AL

Garba llgeticn Fund

Budget Actual Variance
Favorable

{Unfavorable}
Expendituras

Collection Expenses 5540080 % 54 G07.32 %

Tatal Expenditures 5540000 & A4 BOT.32 %
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Ogiober 30, 2008

F'u the Fonwerlip Henird

Lllegion Townshap

Caro, MI 8723

Laring the course ol our audit of Ellington Towaship for e vear ended 3arcl 3F, 200K, we
e developed recommcndations we Leel can inprove vour fimatcial weporting and record

keeping. They are as fodlows:

I The Tessmslup should perlorm all secounting functions related 1o the Tax Ageney Fund
angl shoutd reeard all trimsactions in theie ceneral Tedper.

Hovern by e iy guiesitons, o wooll ke 1o diseuss therm in more detail, please call,

Verv truly vours,

Midwest Accounting, PO
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